
July 13,2006 

Federal Housing Finance Board 
1625 Eye Street, NW 
Washington, DC 20006 

Subject: Public Comments 
Excess Stock Restrictions and Retained Earnings Requirements 
for the Federal Home Loan Bank 

Dear Board Members: 

As a Regional Housing Facilitator for the state of Tennessee, I am writing to convey my 
sincere concern regarding the Finance Board's proposed excess stock and retained 
earnings rule and its potentially detrimental effect on a ~ c u l a r l y  vulnerable group of 
Tennesseans. 

My reQon alone has been awarded $3,590,879 fm the development or rehabilitation of 
164 housing units fio persons with serious and persistent mental illness or co-occurring 
disorders. 

The Congressionally mandated affordable housing mission of the Federal Home Loan 
Bank (FHLBank) has improved the lives of Tennesseans with serious and persistent 
mental illness or co-occurring disorders (mental illness and substance abuse). With the 
much needed help of the FHLBankYs Affordable Housing Program, the American Dream 
Home Ownership Challqge, and the Welcome Home program, Tennessee has seen the 
development of 4,468 affordable, safe, permanent and quality housing options in local 
communities fio people with mental illness and co-occurring disorders since 2000. In 
fact, the FHLBank of Cincinnati stands today as one of the single largest contributors to 
Tennessee's Creating Jobs Initiative (CHI), a Tennessee Department of Mental Health 
and Developmental Disabilities strategic plan to partner with communities to create 
housing optlons for people with mental illness and co-occurring disorders in Tennessee. 
As a Consumer Housing Specialist, I work with the Housing Facilitators (CHI), housing 
developers, and mental health providers to link the housing that is developed with 
persons with serious and persistent mental illness or co-occurring disorders. 

The lack of safe, &cent, permanent, and affordable housing options for persons with 
mental illness and co-occurring disorders is a crisis in Tennessee. But through the success 
of the CHI, Temessee has begun to rectify hs housing crisis. Since the CHI'S beginning 
in 2000, the FHLBank of Cincinnati has awarded the following fhds: 
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FHLBank Affordable Housing Program - $15,168,258 
FHLBank American Dream Home Ownership Challenge - $2 15,000 
FHLBank Welcome Home - $433,500 

ffier careW consideration and analysis, it is my belief that the Finance Board's proposed 
rule would result in lower overall profits for the FHLBank, which would in turn 
signtficantly reduce the mount of the ten percent set-aside that currently funds the 
Affordable Housing Program. The loss of these funds would strike a serious blow to 
some of Tennessee's neediest and most vulnerable citizens-those who have serious and 
persistent mental illness or co-occurring disorder. 

Our belief is that this proposed rule would cause harm, in the future, to the Creating 
Homes Initiative of Tennessee and more importantly, to a group of people in desperate 
need of affordable, safe, permanent, and quality housing options in local communities. I 
therefore ask you to withdraw the proposed rule. Thank you fro the opportunity to 
express my recommendations on behalf of the Tennessee residents who have senous and 
persistent mental illness or co-occurring disorders. 


